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Annual General Meeting
The Annual General Meeting of Scanfil 
Oyj will be held on Thursday 12 April 
2007 at 2.00 p.m. in company’s main 
office, at the address Yritystie 6, Sievi, 
Finland. The shareholders’ meeting will 
examine the matters referred to in the 
summons to the meeting published 
in accordance with the Articles of  
Association, which are also presented 
in a stock market announcement and 
on the company’s web site  www.
scanfil.com.  
 
Eligibility to attend the meeting shall 
be enjoyed by shareholders who were 
entered by 2 April 2007 at the latest as 
shareholders in the register of Scanfil 
Oyj’s shareholders kept by the Finnish 
Central Securities Depository. In order 
to be able to attend the Annual General 
Meeting, shareholders shall register 
with the company by 4 p.m. on 5 April 
2007 at the latest, either in writing 
to the address Scanfil Oyj, Yritystie 6, 
85410 Sievi, Finland, by telephone, on 
+ 358 – 8 – 4882 111, to Mrs Anne-Maarit 
Kainulainen or by e-mail anne-maarit.
kainulainen@scanfil.com.  

When registering by post, the letter 
shall have arrived before the end of 
the registration period. Any powers of 
attorney should be sent in connection 
with prior registration.

Dividend distribution policy 
The company’s objective is to pay divi-

dend regularly each year. The level of 
dividends paid and the date of payment 
are affected, inter alia, by the Group’s 
result, financial position, need for capi-
tal and other possible factors. The aim 
is to distribute approx. a third of the 
Group’s annual result to shareholders 
in the form of dividend.

Payment of dividend
The Board of Directors proposes to the 
meeting of shareholders that dividend 
of EUR 0.10 per share, i.e., a total of EUR 
5.871.582,10 be paid out for 2006. The 
record date for payment of dividend 
shall be 17 April 2007 and the date of 
payment of dividend 24 April 2007. Divi-
dend shall be paid to shareholders who 
on the record date are entered in the 
register of the company’s shareholders 
kept by the Finnish Central Securities 
Depository.

Financial information 
In 2007, Scanfil Oyj will be publishing 
the following financial reviews

Financial statement bulletin
16 February 2007
Annual report
week 14/2007
Interim Report for January-March
27 April 2007
Interim Report for January-June
2 August 2007
Interim Report for January-September
25 October 2007

The financial reviews will be appearing 
in Finnish and English, and be 
published on the company’s web site 
at www.scanfil.com. The publications 
can also be ordered from the address 
Scanfil Oyj, Yritystie 6, 85410 Sievi, 
Finland and by telephone on 
+ 358 - 8 - 4882 111 

Register of shareholders
Shareholders are requested to give 
notice of changes of name and address 
to the bank, bankers or Finnish 
Central Securities Depository, which, 
as the account operator chosen by 
each shareholder, administers the 
shareholder’s book-entry securities 
account.

Information to shareholders
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General
In 2006, business development was 
affected by the consolidation trend in 
the telecommunications sector and 
the overall and structural changes in 
the contract manufacturing market in 
telecommunications technology and 
industrial electronics. The significant 
restructurings in the telecommunica-
tions sector and the related changes 
in the control of customers’ logistics 
slowed down demand especially in the 
last quarter. The network customer 
market increased globally but focused 
on developing markets and service 
business even more strongly than in 
previous years. Due to the changes 
in the operating environment, it has 
been extremely difficult to predict 
demand. Reduced turnover in spite of 
the increased production volumes was 
also typical of the past year, due to the 
increasingly intensive price competi-
tion from lower-cost countries and the 
more inexpensive and simpler product 
structures of the products. Changes 
in the market also affected the broad-
band products market, and the delivery 
volumes of the product group re-
mained at a clearly lower level than in 
the previous year throughout the year, 
as predicted. 

In the industrial electronics pro-
ducts market, the production volume 
developed positively last year. The 
impact of developing markets was also 
apparent in the globalising needs of 
industrial electronics customers.   
Management of the whole delivery 
chain, accuracy of delivery and global 
material and component acquisition 
expertise were emphasised in the 
manufacturing of industrial electronics 
products. 

As demand and production focused 
on developing markets and lower-cost 
countries, the relative share of Europe 
in Scanfil’s functions contracted as well. 
In Europe, the production operations 
of the Belgian plant were discontinued 
during the third quarter. A preliminary 
agreement was concluded on the sale 
of the property of the Belgian plant on 
14 December 2006. It is anticipated that 

the sale will be carried out in the first 
quarter of 2007 at an approximately 
EUR 0.6 million higher price than the 
balance sheet value of the property. 
Most of the production of the Oulu 
plant was discontinued during the 
fourth quarter.

The expansion of the production 
facilities in the Estonian subsidiary was 
completed and taken into use during 
the final quarter, and the expansion of 
the Hungarian subsidiary will be taken 
into use during the first quarter of 
2007. Thanks to the facility and equip-
ment investments carried out in the 
Chinese Hangzhou subsidiary during 
the year, the plant is capable of delive-
ring significant volumes of integrated 
and tested telecommunications tech-
nology enclosure systems. The Chinese 
subsidiaries accounted for about 32% 
of the Group’s sales (about 20% in 2005), 
including sales to the Group’s other 
plants.

Scanfil Group’s financial performance
The Group’s turnover in 2006 was EUR 
241.4 (321.6) million, representing 
decrease of 25% over the previous year. 
Distribution of turnover based on the 
location of customers was as follows: 
Finland 43 (42)%, rest of Europe 29 
(40)%, Asia 25 (12)%, USA 1 (6)% and the 
others 2 (0)% 

Operating profit for the review 
period totalled EUR 11.4 (27.3) million, 
representing 4.7 (8.5)% of turnover. Net 
profit amounted to EUR 8.2 (21.5) mil-
lion, or 3.4 (6.7)% of turnover.  
Earnings per share amounted to EUR 
0.14 (0.36) and return on investment 
was 9.0 (18.6)%. 

For the first quarter of 2006 has 
been recorded the non-recurring ex-
pense item of EUR 7.6 million, relating 
to the discontinuation of the Belgian 
subsidiary’s production activities. In the 
third quarter a fund reimbursement 
related to the voluntary group pension 
insurance and the unused part of a cost 
provision related to material liability, 
totalling EUR 0.8 million, were recog-
nised as income.

In the final quarter, EUR 0.8 million 

was recognised as income related to 
the calculation of fair value according 
to IFRS. EUR 0.8 million of capital gains 
from sale of fixed assets were record-
ed, the main part of which was recog-
nised as income in the fourth quarter 
and was generated from the sale of the 
fixed assets of the Belgian subsidiary. 
In addition, an expense item of EUR 
0.4 million was entered as a warranty 
provision at the end of the year. 

Operating profit excluding non-re-
curring items totalling EUR 5.6 million 
stood at EUR 16.9 million, represent-
ing 7.0% of turnover, and earnings per 
share was EUR 0.23.

In the parent company an impair-
ment of EUR 2.6 million was entered for 
the shares of the Belgian subsidiary. 

Owing to the structure of the 
company’s operations, the effects 
of changes in exchange rates on the 
result were minimal. As growth shifts 
to the Asian operations, the impact 
of fluctuations in the dollar exchange 
rate on the company’s operations may 
increase.

Financing and capital expenditure
The Group enjoys still a strong financial 
position. Liabilities amounted to EUR 
46.2 (66.7) million, EUR 38.7 (48.8) million 
of which were non-interest-bearing 
and EUR 7.5 (17.9) million interest-bear-
ing liabilities. 

Liquid cash assets totalled EUR 31.8 
(37.8) million. The equity ratio was 73.6 
(66.5)% and gearing –19.1 (-15.2)%.

Cash flow from operations in the 
review period was positive at EUR 18.9 
(36.8) million. Cash flow from invest-
ments was EUR –5.0 (-12.6) million, and 
cash flow from funding stood at EUR 
–19.1 (-22.5) million. Working capital was 
released during the financial period 
to the amount of EUR 2.9 (5.4) million, 
long-term loans were amortised by EUR 
10.4 million and dividends for 2005 were 
paid to the amount of EUR 6.0 million.

Gross investments in fixed assets to-
talled EUR 8.5 (9.2) million, or 3.5 (2.9)% 
of turnover. The plant expansions and 
related machinery acquisitions by the 
Estonian and Hungarian subsidiaries 
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and the machinery and equipment 
acquisitions by the Hangzhou sub-
sidiary account for most of the invest-
ments. During the financial period the 
company sold its industrial property in 
Ylivieska.

Board of director’s authorisations
On 30 March 2006 the Annual General 
Meeting decided according to the Board 
of Directors’ proposal to authorize the 
Board of Directors to decide on the ac-
quisition of the Company’s own shares 
with distributable assets and transfer 
of the Company’s own shares. Added 
together, the number of acquired 
shares and of the shares already held 
by the Company shall not exceed ten 
per cent (10%) of the Company’s share 
capital and of the number of voting 
shares.

On 25 August 2006, Scanfil plc’s 
Board of Directors decided to pur-
chase a maximum of one (1) million 
shares of the company on the basis of 

the authorisation given by the Annual 
General Meeting. The last shares were 
purchased on 11 December 2006. The 
company currently owns a total of 
2,000,000 own shares, 1,000,000 of which 
were acquired during 2005.

The acquisition value of the shares 
acquired in 2006 was EUR 2,780,610 
and the average price EUR 2.78/share. 
The acquisition value of the 1,000,000 
own shares acquired in 2005 was EUR 
4,109,691 and the average price EUR 
4.11/share.

The Board of Directors has no  
existing share issue authorisations or 
authorisations to issue convertible 
bonds or bonds with warrants.

Personnel
At the end of the review period the 
Group employed 2,073 (2,302) people, 
of whom 1444 (1,437) worked abroad. 
The Group employed an average 2,213 
(2,354) people during the year. Person-
nell by country: Finland 629, Estonia 

294, Hungary 189, Belgium 11, China 950. 
On 31 December 2006, 70 (62) per cent 
of the company’s personnel worked 
in foreign subsidiaries and 46 (37) per 
cent in China. The proportion of people 
working in Europe of the entire per-
sonnel contracted during the year, due 
to the reorganisation of production 
implemented in Finland and Belgium. 
During the review period, the company 
carried out statutory employer-employ-
ee negotiations in the Sievi mechanics 
plant, the Oulu plant and the Belgian 
subsidiary, Scanfil N.V.  

The average age of personnel is the 
lowest in China, 29.6 years. In Hungary 
and Estonia, the average age is almost 
the same: 33.5 and 34.0 years, respec-
tively. The average age of the Finnish 
personnel is 38.4 years. There are nearly 
as many women as men working in the 
Group, men accounting for 53% and 
women for 47% of the personnel.

Report of Board of Directors

Turnover annually Operating profit annually

Return on investment Return on equity
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Group structure
On 31 December 2006, the Scanfil Group 
consisted of parent company Scanfil 
plc (Sievi) and CPS Elektroniikka Inc 
(Tampere) in Finland, Scanfil N.V. in 
Belgium (Hoboken), Scanfil (Suzhou) 
Co., Ltd. and Scanfil (Hangzhou) Co., 
Ltd. in China, Scanfil Kft. (Biatorbagy) in 
Hungary, and Scanfil Oü, (Pärnu) in Esto-
nia. The Group holds the entire share 
capital in all of its subsidiaries.

On 11 December 2006, the share-
holders’ meeting of CPS Elektroniikka 
Inc decided to place the company into 
voluntary liquidation to dissolve the 
company. The company has not en-
gaged in any production activities since 
30 April 2005.

Share trading and share performance
The highest share price during the 
year was EUR 4.67 and the lowest EUR 
2.30. The share price at the end of the 

review period was EUR 2.37. A total of 
20,400,591 shares were traded during 
the year, corresponding to 33.6% of 
the total number of shares. The market 
value of the shares on 31 December 
2006 was EUR 143.9 million.

Board of Directors and CEO
The annual general meeting held on 30 
March 2006 Asa-Matti Lyytinen, Jorma J. 
Takanen and Reijo Pöllä, Jarkko Takanen 
and Tuomo Lähdesmäki were re-elected 
as members of the Board of Directors. 
At its organizing meeting held on 30 
March 2006 the new board of directors 
elected Jorma J. Takanen as the Chair-
man of the Board of Directors.

The company’s President during 1 
January – 31 December 2006 has been 
Veli Torvinen. On 14 November 2006, 
President Veli Torvinen announced 
that he will resign. After the reviewed 
period the company’s Board of Direc-

tors has appointed Mr Harri Takanen, 
MSc(Eng), as the new President. Harri 
Takanen will start in his new position on 
15 May 2007.

Risk management
The goal of Scanfil plc’s risk manage-
ment activities is to identify and ana-
lyse factors that may have a negative 
impact on achieving the company’s 
objectives in the short and long run, as 
well as to initiate measures to minimise 
or eliminate these risks.

Operational risk management 
is the responsibility of operational 
management: the President and the 
Management Team. Operational risk 
management is an integral part of the 
management and development of vari-
ous operational processes as well as 
the Group’s management, monitoring 
and reporting systems. The most signi-
ficant operational risk is customer risk. 

Report of Board of Directors
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The six largest customers account for 
some 80% of the Group’s turnover, and 
a major proportion of this comes from 
a single customer. Management aims 
to reduce customer risk by developing 
operational processes in a way which 
ensures that product and service 
packages delivered to customers are 
competitive both in terms of product 
characteristics and price. The company 
is also actively seeking new customers 
and opportunities to reduce customer-
specific risk. Other operational risks 
include material, personnel and finan-
cial risks. For a description of financial 
risk management, please refer to note 
27 to the consolidated financial state-
ments.

Research and development
Owing to the nature of the company’s 
business, product development was 
mainly in cooperation with custo-
mers and Scanfil’s in-house product 
development programme was not a 
significant part of the company’s cost 
structure.

Quality and environment
Each Scanfil plc unit has a certified, ISO 
9001-compliant quality management 
system and ISO 14001-compliant envi-
ronmental management system.

Efficient and measurable glbal pro-
cesses are used to establish consistent 
practices in all plants. Core processes 
are evaluated and developed to  
improve the efficiency of operations. 
Risk management has received atten-
tion in core process-specific internal 
audits. Development projects and the 
latest quality tools guarantee the con-
tinuous improvement of processes.

The aim of the company’s environ-
mental system is the economical use 
of raw materials and energy and the 

minimisation of emissions. The indica-
tors used include energy consump-
tion, recovery of raw materials and the 
recyclability of waste. Management 
monitors the development of these 
indicators and the achievement of the 
targets set through regular reviews. 
At Group level, attention is also paid 
to compliance with permit conditions 
and environmental improvements.

 The measures designed to meet 
the requirements of the RoHS Direc-
tive, which restricts the use of envi-
ronmentally hazardous substances, 
have worked as planned in sourcing 
and manufacturing processes. Signifi-
cant environmental improvements 
have also been achieved in reducing 
emissions from the surface treatment 
process and improving the recyclabi-
lity of waste.

Events subsequent to the review 
period
Scanfil plc’s Board of Directors ap-
pointed Mr Harri Takanen, MSc(Eng), as 
the company’s new President. He will 
take up his post on 15 May 2007, until 
which time Veli Torvinen will continue 
as President. 

At the beginning of February, 
Scanfil plc initiated statutory em-
ployer-employee negotiations con-
cerning its Äänekoski and Oulu plants, 
Group administration and the salaried 
employees of its Sievi units due to 
production and financial reasons and 
business restructuring. The goals 
of the initiated statutory employer-
employee negotiations are to adjust 
the Finnish functions to the changed 
market conditions and to improve 
cost-efficiency.  Once implemented, 
the planned actions are estimated to 
have a positive impact on the Compa-
ny’s performance.  

Future prospects
Major restructurings in the telecom-
munications sector resulted in weaker 
demand in the last quarter of 2006, 
and they are also expected to affect 
demand in early 2007. The biggest 
companies in the sector predict that 
the markets for telecommunication 
networks and related services will 
grow somewhat in euros during the 
current year. The possible increase in 
the service business of customer com-
panies in the sector may reduce the 
market growth available to Scanfil.

Tough price competition, market 
changes and the increase in the share 
of deliveries of telecommunications 
network products with a simpler 
and more inexpensive structure will 
continue in 2007, due to which the 
turnover from this product group is 
expected to decrease in the current 
year. Uncertainty in the market has in-
creased and predictability is extremely 
poor. Based on available forecasts, 
Scanfil plc’s sales for 2007 are expected 
to fall short of the 2006 level. Profit-
ability for the full year is estimated to 
be at a satisfactory level.

 Scanfil plc’s primary goals for 2007 
are improving and maintaining profit-
ability as well as developing opera-
tions, taking into account changes in 
the market and changing customer 
needs. In addition to actions directed 
at profitability, the Company’s good fi-
nancial standing provides an opportu-
nity to actively seek various means and 
arrangements that will put Scanfil’s 
operations back on a growth track.   

Report of Board of Directors
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GROUP       
    
    

EUR �,000 Note �.�.-��.�2.2006  �.�.-��.�2.200�
    
    
TURNOVER 1 241 448  321 634
    
Changes in inventories of finished goods      
and work in progress  -412  1 277
Production for own use  32  97
Other operating income 2 2 140  862
    
Use of materials and supplies 3 -162 244  -212 707
Employee benefit expenses 4 -37 591  -48 432
Depreciation and amortisation expenses 5 -8 332  -10 080
Other operating expenses 6 -23 681  -25 351
    
OPERATING PROFIT  11 360  27 300
    
Financial income 7 1 720  936
Financial expenses  8 -1 008  -1 452
    
PROFIT BEFORE TAXES  12 073  26 784
    
Income taxes 9 -3 848  -5 253
    
NET PROFIT FOR THE PERIOD  8 225  21 531
    
    
    
Earnings per share for profit attributable to     
equity holders of the parent: 10 0,14  0,36

Profit and loss statement IFRS
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Balance sheet

GROUP     
        
    

EUR �,000                                                         Note ��.�2.2006  ��.�2.200�
    

ASSETS
      
Non-current assets    
Property, plant and equipment 11 43 122  56 488
Goodwill 12 131  131
Goodwill on consolidation 12 2 396  2 386
Other intangible assets 13 1 011  1 141
Available-for-sale investments 14 277  273
Receivables 15 211  261
Deferred tax assets 16 217  159
  47 366  60 839
    
Current assets    
Inventories 17 41 357  40 839
Trade and other receivables 18 43 029  58 171
Advance payments  42  38
Financial assets at fair value    
through profit or loss 19 8 902  15 611
Cash and cash equivalents 20 22 900  22 229
  116 230  136 888

Non-current assets held for sale 21 9 976
  126 206
    
TOTAL ASSETS  173 572  197 727
    

SHAREHOLDERS’ EQUITY AND LIABILITIES                              
    
Shareholders’ equity 22   
Share capital  15 179  15 179
Share premium account  16 089  16 089
Own shares  -6 890  -4 110
Translation differences  -671  2 466
Other reserves  1 889  1 321
Fair value reserve  125  125
Retained earnings  101 677  99 993
  127 399  131 063
     
Total shareholders’ equity  127 399  131 063
    
Long-term liabilities    
Deferred tax liabilities 16 1 395  1 715
Provisions 23 8 456  5 358
Interest-bearing liabilities 24 7 500  17 872
  17 351  24 945
Short-term liabilities    
Trade and other payables  28 182  39 115
Current tax liabilities  639  2 604  
 25 28 822  41 719  
   
Total liabilities  46 173  66 664
    
TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES  173 572  197 727
    

IFRS
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GROUP     
    

EUR �,000 Note 2006  200�
    

Cash flow from operating activities    
Profit for the period  8 225  21 531
Adjustments 26 13 605  15 075
Changes in working capital 26 2 910  5 386
Interest paid and other financial expenses  -657  -900
Interest received  840  704
Taxes paid  -6 096  -5 281
Net cash flow from operating activities  18 826  36 514
    
Cash flow from investing activities     
Investments in tangible and intangible assets  -7 816  -8 957
Sale of tangible and intangible assets  2 831  123
Repayment of loans receivable  11  22
Proceeds from sale of investments  0  153
Acquired subsidiaries    -3 918
Dividend received  0  4
Net cash flow from investing activities   -� ���  -�2 ���
    
Cash flow from financing activities    
Acquisition of own shares  -2 781  -4 110  
Repayment of loans  -10 372  -7 500
Dividends paid  -5 971  -10 853
Net cash flow from financing activities  -19 125  -22 463
    
Change in cash and cash equivalents  -5 273  1 478
Cash and cash equivalents at 1 Jan.  37 840  34 525
Changes in exchange rates  -873  1 595
Changes in fair value of investments  108  242
Cash and cash equivalents at 31 Dec. 19 31 802  37 840
    
    
    
The cash flow statement includes items recorded on a cash basis, which is why all figures cannot      
be directly derived from the profit and loss statement and balance sheet.    

Cash flow statement IFRS
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  Minority Total 
 Equity attributable to equity holders of the parent interest share-
   holdres’
    equity
EUR 1,000      
   
  Share   Share premium Treasury   Translation Other Fair value Retained Total    
  capital account shares differences reserves reserve earnings  
             
   
Shareholders’ equity             
31.12.2004 15 179 16 089 0 -1 680 510 92 89 271 119 461 3 381 122 842  

Available-for-sale investments:            
Remeasurement to fair value      33  33  33   
            
Translation differences    4 146   853 4 999  4 999   
 
Net income recognised directly in equity   4 146  33 853 5 032  5 032   

Net profit for the period       21 531 21 531  21 531   

Total recognised income and expense for the period  4 146  33 22 385 26 564  26 564   

Dividends paid       -10 853 -10 853  -10 853  
Transfer to reserves     811  -811
Acquisition of own shares   -4 110     -4 110  -4 110   
            
Shareholders’ equity            
31.12.2005 15 179 16 089 -4 110 2466 1 321 125 99 993 131 063   131 063  
            
Translation differences    -3 137    -3 137  -3 137  

Net income recognised directly in equity   -3 137    -3 137  -3 137  

Net profit for the period       8 225 8 225  8 225  

Total recognised income and expense for the period  -3 137   8 225 5 088  5 088  

Dividends paid       -5 971 -5 971  -5 971  
Transfer to reserves     569  -569     
Acquisition of own shares   -2 781     -2 781  -2 781  
            
Shareholders’ equity            
31.12.2006 15 179 16 089 -6 890 -671 1 889 125 101 677 127 399  127 399

Statement of changes in shareholders’ equity IFRS
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Liitetiedot

ACCOUNTING PRINCIPLES FOR CONSO-
LIDATED FINANCIAL STATEMENTS
Scanfil plc is a Finland-based public 
limited company domiciled in Sievi. 
It is an international contract manu-
facturer and systems supplier for the 
telecommunications and electronics 
industries. The products manufactured 
by the company for the telecommu-
nications - mainly wireless commu-
nications - and industrial electronics 
sectors can be broken down into 
five main product groups: integrated 
enclosure systems, equipment racks, 
electronic modules, backplanes and 
cables.
    Scanfil’s consolidated financial state-
ments have been prepared in accor-
dance with International Financial Re-
porting Standards (IFRS), applying the 
IAS and IFRS effective on 31 December 
2005 as well as the SIC and IFRIC in-
terpretations. The “IFRS” refer to the 
standards and their interpretations in 
the Finnish Accounting Act and the 
provisions issued thereunder in ac-
cordance with the Regulation (EC) No 
1606/2002 of the European Parliament 
and of the Council on the application 
of international accounting standards 
within the Community. The notes to 
the consolidated financial statements 
are also in compliance with Finnish 
accounting and corporate legislation. 
Scanfil adopted the IFRS on 1 January 
2004, until which date statements were 
prepared under Finnish Accounting 
Standards (FAS). The company has ap-
plied the First-Time Adoption of IFRS, 
which permits certain exemptions 
from the retrospective application of 
individual standards at the transition 
stage. The most significant exemption 
is the use of book values of FAS finan-
cial statements as the book values 
of the consolidated goodwill in the 
opening balance sheet of the date of 
transition to IFRS. The new or revised 
IFRS standards or IFRIC interpretations 
that took effect on 1 January 2006 did 
not change the manner in which the 
financial statements for 2006 were 
prepared and are presented.

Principles of consolidation
In addition to Scanfil plc, the consoli-
dated financial statements include all 
those companies in which the parent 
company has, directly or indirectly, 
more than 50 per cent of the votes 
or which the company controls in 
another way. 
Intra-group shareholdings have been 
eliminated using the acquisition cost 
method, where only profit generated 
by subsidiaries after the acquisition 
date is included in Group equity. Busi-
ness acquisitions made prior to the 
date of transition have not been re-
stated, as the company has applied the 
relief permitted under IFRS 1 to handle 
business acquisitions in accordance 
with Finnish Accounting Standards. As 
of 1 January 2004, the amortisation of 
goodwill arising from such acquisitions 
has been replaced with annual impair-

ment tests determining the value of 
goodwill.
Intra-group transactions, receiva-
bles and liabilities as well as internal 
margins related to inventories and 
internal sales of fixed assets have been 
eliminated.
Net profit for the financial period is 
divided into a share belonging to the 
equity holders of the parent company 
and a share belonging to the minor-
ity. Minority interest is reported as a 
separate component of equity.

Transactions in foreign currencies
Transactions in foreign currencies are 
recorded using the exchange rates 
ruling on the transaction dates. In 
practice, a rate that is sufficiently close 
to the rate of the transaction date is 
often used. The resulting exchange 
rate differences have been included in 
the net profit or loss.
In the consolidated financial state-
ments, the income statements of 
foreign Group companies are trans-
lated into euros using the average an-
nual rates published by the European 
Central Bank, calculated on the basis of 
end-of-month rates. The companies’ 
balance sheets are translated into eu-
ros using the rates in force on the date 
of the financial statements.
Translation differences owing to the 
different exchange rates used in the 
income statement and balance sheet 
as well as the differences attribut-
able to the use of the acquisition cost 
method have been recorded in Group 
equity.

Revenue recognition
Revenue arising from the sale of goods 
is recognised when the significant 
risks and rewards of ownership have 
been transferred to the buyer and the 
amount of revenue can be measured 
reliably. Exchange rate gains and losses 
related to the sales as well as any cash 
discounts have been entered as ad-
justment items on sales. The delivery 
costs of sold goods are included in 
other operating expenses. 
Sales revenue from long-term projects 
is entered as income and expenses in 
accordance with the degree of com-
pletion of a project on the closing date 
when the outcome of the project can 
be determined reliably. 

Grants
Grants related to tangible and intan-
gible assets are deducted from an 
asset’s acquisition cost, and the net 
acquisition cost is capitalised on the 
balance sheet. Other economic assist-
ance is recognised as income within 
other operating income.

Business segments
The Group operates in one business 
sector only. The primary reporting 
format is geographical segments.

Pensions
The statutory pension cover of the 

Group’s Finnish employees is provided 
through insurance policies. Foreign 
subsidiaries have arranged the pension 
cover of their employees in accord-
ance with local legislation. 
The Group’s pension schemes are 
defined-contribution schemes. Only 
the disability pension under the Finn-
ish TEL system was a defined-benefit 
scheme until the end of 2005. 
Contributions related to defined-
contribution pension schemes are 
recorded as expenses for the financial 
period in which they were paid. 

Research and development costs
Research and development costs are 
recorded as expenses for the financial 
period in which they were incurred.
Development costs as per IAS 38 
(Intangible Assets) are capitalised and 
amortised over their useful lives.

Leases
According to IAS 17, a lease is classi-
fied as a finance lease if it transfers 
substantially the risks and rewards 
incidental to ownership to the Group. 
Assets acquired through finance leases 
are recorded in the consolidated bal-
ance sheet under assets and liabilities. 
Their depreciation is performed in the 
same way as for owned assets. Finance 
lease payments will be recorded as 
financial expenses and reduction in 
liability. 

Property, plant and equipment
The main items included in this 
category are buildings, machinery, 
equipment, fixtures and fittings. They 
are stated in thebalance sheet at cost 
less accumulated depreciation and 
any impairment losses. Depreciation is 
calculated on a straight-line basis over 
the expected useful lives of the assets.
The assets’ residual values and useful 
lives are reviewed annually and adjust-
ed, if appropriate, to indicate changes 
in expected economic benefits. 
An item of property, plant and equip-
ment will no longer be depreciated 
when such an item is considered as 
being held for sale in accordance with 
IFRS 5 Non-current assets Held for Sale 
and Discontinued Operations. 

The planned depreciation periods are 
as follows:
Buildings and structures 10 - 50*
Machinery and equipment  3 - 10
Other tangible assets 5 - 10
Intangible assets   5 - 50**

* The depreciation period for buildings 
is 10-25 years, except for the building 
in Hungary, for which it is 50 years.
** The depreciation period for intangi-
ble assets is 5-10 years, except for the 
land use right in China, for which it is 
50 years.

Impairment
The Group’s operations have been di-
vided into cash-generating units (CGU) 
which are smaller than segments. The 
need for impairment is assessed regu-

Notes to consolidated financial statements IFRS
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larly on the CGU level. The impairment 
test is conducted for the lowest CGU 
that is largely independent of other 
units and whose cash flows can be 
separated from other cash flows. 
To determine the need for impair-
ment of assets, the capital employed 
by the unit is compared against the 
discounted future cash flows expected 
to be derived from the unit or against 
the net selling price, whichever is 
higher. An impairment loss is recog-
nised when the carrying amount of an 
asset exceeds its recoverable amount. 
An impairment loss related to pro-
perty, plant and equipment and other 
intangible assets, excluding goodwill, 
is reversed if there has been a change 
in the estimates used to determine the 
recoverable amount. An impairment 
loss is reversed only to the extent 
that the asset’s carrying amount does 
not exceed the carrying amount that 
would have been determined, net of 
depreciation, if no impairment loss had 
been recognised. An impairment loss 
in respect of goodwill is not reversed.

Investment property
Property that is not occupied, even 
partially, by the Group for its own 
activities, is classified as investment 
property.

Securities and other investments
Investments made by the company 
in public securities are measured at 
fair value. Changes in fair value are 
recorded in the revaluation reserve un-
der equity. Investments in non-quoted 
securities are stated at the lower of 
cost and probable realisable value if 
their fair values cannot be determined 
reliably.

Non-current assets held for sale and 
discontinued operations
The assets and liabilities of major 
operations that have been sold or 
are classified as held for sale or to be 
discontinued are presented separately 
in the balance sheet. The net operating 
result for such operations and the net 
result arising from their sale or dis-
continuation are shown in the income 
statement separately from the profit 
or loss for continued operations. Non-
current assets classified as held for sale 
or groups of assets to be disposed of 
are measured at the lower of carrying 
amount and fair value less costs to sell.

Inventories
Inventories are stated at the lower of 
cost and net realisable value. Cost is 
determined on a weighted-average 
basis. The costs of inventories include 
purchase and conversion costs.

Accounts receivable
Accounts receivable are measured at 
cost less any impairment losses.

Cash and cash equivalents
Cash and cash equivalents include cash 
at bank and in hand as well as liquid 

investments. Liquid investments are 
measured at fair value, and changes in 
fair value are included in profit or loss.

Long-term liabilities
The Group’s long-term liabilities are 
stated at historical cost.

Provisions
A provision is recognised when a past 
event has created an obligation that 
will probably be realised and when 
the amount of the obligation can be 
estimated reliably. Provisions include, 
among others, restructuring costs. A 
restructuring provision is recorded 
when a detailed and appropriate plan 
has been drawn up and when there is 
a valid expectation that the restructur-
ing will be carried out.

Taxation
The taxes of the consolidated income 
statement include taxes based on the 
results of the Group companies and 
calculated in accordance with local 
tax laws and tax rates. The taxes in 
the income statement also include 
the change in deferred tax assets and 
liabilities.
Deferred tax assets or liabilities are 
calculated on temporary differences 
between book value and tax bases, 
based on tax rates for the following 
year that have been enacted by the 
balance sheet date.
Deferred tax liabilities are recognised 
in full. Deferred tax assets are recog-
nised only when it is probable that 
the assets can be utilised against 
the taxable profit of future financial 
periods.In the consolidated financial 
statements, the parent company’s ac-
cumulated depreciation difference is 
divided between shareholders’ equity 
and deferred tax liability.

Dividend
The dividend proposed to the An-
nual General Meeting by the Board of 
Directors has not been deducted from 
distributable equity prior to the AGM’s 
approval.

Use of estimates
The preparation of financial state-
ments in accordance with international 
accounting standards and generally ac-
cepted accounting principles requires 
management to make estimates and 
assumptions that affect the con-
tents of the financial statements. The 
estimates and assumptions made are 
based on previous experience and 
assumptions, which in turn are based 
on the circumstances prevailing at 
the time the financial statements are 
prepared and future prospects. 
    When performing impairments tests, 
the Group’s management has made 
assumptions and estimates in defining 
the value in use of cash-generating 
units. The sector in which the company 
operates is characterised by intense 
competition and thin profit margins. 
The measurement of inventories and 

obsolescence risk assessment also 
involve estimates made by manage-
ment. Inventories are mainly pur-
chased based on forecasts provided by 
the company’s customers, and sudden 
changes in demand may affect the 
saleability of inventories. 
    Even though the estimates are 
based on the most recent information 
available and management’s best judg-
ment, the actual outcome may differ 
from the estimates.

Amounts stated in thousands of 
euros
The financial statements are presented 
in thousands of euros, and the infor-
mation is based on historical costs un-
less otherwise stated in the account-
ing principles.
Individual figures and totals shown in 
the financial statements have been 
rounded to the nearest thousand eu-
ros, which is why individual figures do 
not always add up to the totals.

Applying amended IFRS
The Group estimates that the cur-
rently known new interpretations 
or standards will not have a material 
impact on the Group’s future financial 
statements; they will mainly affect the 
notes to the consolidated financial 
statements.
Scanfil will implement the following 
new or revised standards and new 
interpretations issued by IASB and 
affecting the consolidated financial 
statements in 2007 or later. 

IFRS 7 Financial Instruments: Disclo-
sures (effective for financial periods 
beginning on or after 1 January 2007). 
IFRS 7 requires the disclosure of more 
extensive notes regarding the signifi-
cance of financial instruments for the 
Group’s financial position and perform-
ance. According to the Group’s current 
estimate, the implementation of the 
standard will mainly affect the notes to 
the consolidated financial statements.
Revised IAS 1 - Presentation of 
Financial Statements - Capital Disclo-
sures (effective for financial periods 
beginning on or after 1 January 2007). 
According to the Group’s estimate, 
the new regulations will mainly affect 
the presentation of the notes to the 
consolidated financial statements.
IFRIC 10 Interim Financial Reporting 
and Impairment (effective for finan-
cial periods beginning on or after 1 
November 2006). The interpretation 
prohibits the reversal of an impair-
ment loss recognised in a previous 
interim report in respect of goodwill 
or an investment in either an equity 
instrument or a financial asset carried 
at cost. According to the Group’s esti-
mate, the new interpretation will not 
have an effect on future consolidated 
financial statements.
IFRS 8 Operating Segments (effective 
for financial periods beginning on or 
after 1 January 2009). The Group is look-
ing into the effects of the standard.

Notes to consolidated financial statements IFRS
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Basic information about the 
company’s operations   
 
Segment    
Segment reporting is based on the 
Group’s organisational structure and 
reporting system. The Group’s risks 
and  profitability are primarily affected 
by the geographical location of opera-
tions and the location of markets. 
The geographical market areas differ 
from one another in terms of price 
level, competitive situation and the 
company’s own resource investments. 
Geographical segments are based on 
the location of production plants’ as-
sets.

For management purposes, the 
Group has been divided globally into 
two functional geographical areas: 
Europe and Asia. The primary segment 
information reported is based on  

the geographical division.  In Europe, 
the company is a contract manufac-
turer and systems supplier for the 
telecommunications and electronics 
industries. In addition, the company’s  
operations are managed from Finland. 
Within the European Union, the com-
pany has production units in Finland, 
Hungary and Estonia. The Belgian 
operations were discontinued in 2006.  
In Asia, the operations are largely simi-
lar in nature, consisting of contract 
manufacturing. Nearly the entire pro-
duction is sold in the Asian markets 
and the Group’s other segments. 

The assets of a segment include 
all assets used in the operations of 
that segment, consisting mainly of 
cash and cash equivalents, receiva-
bles, inventories, and property, plant 
and equipment, less provisions and 
deductions resulting from impair-

ment. A majority of the assets can 
immediately be allocated to individual 
segments, but the carrying amount 
of certain assets used jointly by two 
or more segments has been allocated 
to segments on a reasonable basis. 
The liabilities of a segment include 
all liabilities related to operations, 
consisting mainly of trade payables, 
outstanding salaries and taxes as well 
as accrued liabilities. 

Intersegment transactions: seg-
ment revenue, expenses and result 
include transactions between geo-
graphical segments. Such transac-
tions have mainly been defined 
on the basis of competitive prices 
charged from external customers  for 
similar products. The transactions are 
eliminated in consolidation. 

    
    

EUR 1,000    
1. Segment information   

    
Geographical segments   2006 Europe Asia Group
    
Segment turnover  188 061 72 480 260 541
Intersegment turnover  -6 307 -12 787 -19 094
Total turnover    241 448
    
Operating profit  4 895 6 465 11 360
    
Segment assets  116 675 45 598 162 273
Goodwill  2 396  2 396
Unallocated assets    8 902
Total assets    173 572
    
Segment liabilities and provisions  30 814 7 859 38 673
Unallocated liabilities     7 500
Total liabilities    46 173
    
Capital expenditure  6 453 2 047 8 500
Depreciation and amortisation  6 027 2 305 8 332

    
 2005 Europe Asia Group
   
    
Segment turnover  281 764 67 915 349 679
Intersegment turnover  -2 492 -25 553 -28 045
Total turnover    321 634
    
Operating profit  18 860 8 440 27 300
    
Segment assets  133 137 46 593 179 730
Goodwill  2 386  2 386
Unallocated assets    15 611
Total assets    197 727
    
Segment liabilities and provisions  41 898 6 894 48 792
Unallocated liabilities     17 872
Total liabilities    66 664
    
Capital expenditure  6 225 2 979 9 204
Depreciation and amortisation  7 886 2 194 10 080
    
    

Notes to consolidated financial statements IFRS
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EUR 1,000 2006 2005

 
Turnover by location of customers    
Finland 104 465 135 824
Rest of Europe 68 597 127 327
Asia 60 383 36 711
USA 2 369 20 699
Other 5 634 1 073
Total 241 448 321 634
    
    
2. Other operating income    
    
Proceeds from sale of property, plant and equipment 817 75
Repayment to fund 585
Rental income 104 41
Grants 64 157
Other 569 589
Total 2 140 862   
 
    
3. Use of materials and supplies    
    
Materials, supplies and goods    
    Purchases during the period 163 905 208 150
    Change in inventories -1 661 4 558
Total 162 244 212 707

    
    

�. Employee benefit expenses    
    
Salaries, wages and fees 29 476 36 965
    Pension costs - defined-contribution schemes  6 048 7 843
    Other indirect employee expenses 2 067 3 623
Total 37 591 48 432   
 
    
Pension costs and other indirect employee expenses are not necessarily comparable from country to country.   
The company does not have outstanding stock options.    
    
Average number of Group employees during the period    
    
Salaried employees    
    Europe 221 248
    Asia 137 103  
 358 351
Workers    
    Europe 1065 1280
    Asia 790 723  
 1855 2003
    
Total 2213 2354
    
    
Management’s employee benefits are reported in note 30, Related party transactions.    

    
5. Depreciation, amortisation and impairment    
    
Depreciation and amortisation by asset class    
Intangible assets    
   Intangible rights 92 124
   Goodwill impairment  731
   Other long-term expenses 154 179
Total 246 1 034

Property, plant and equipment    
  Buildings 1 433 1 663
  Machinery and equipment 6 584 7 297
  Other tangible assets 69 85
Total 8 086 9 045   

Notes to consolidated financial statements IFRS
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Notes to consolidated financial statements

EUR 1,000 2006 2005

 
6. Other operating expenses     
    
Other operating expenses include the following     
significant expense items:    
    
Sales freight 3 290 4 453
Other variable expenses 3 793 4 320
External services 3 568 8 730
Rent and maintenance expenses 2 185 3 005
Travel, marketing and vehicle expenses 841 954
Other employee expenses 557  766
Other operating expenses 9 448 3 124
Total 23 681 25 351
    
    
7. Financial income    
    
Interest income from investments held to maturity 312 174
Dividend income 0 4
Capital gains from available-for-sale investments, net 0 108  
Exchange rate gains 787 103   
Capital gains from financial assets at fair value 
     through profit or loss 280 85
Change in fair value of financial assets at fair value
    through profit or loss 108 242
Other financial income 233 219
Total 1 720 936

    
8. Financial expenses      

Interest expense from financial loans 550 810   
Exchange rate losses 334 576   
Other financial expenses 124 65   
Total 1 008 1 452   

     
9. Income taxes   

Current tax 3 688 5 081   
Deferred taxes 160 171   
Total 3 848 5 253   
  

    
Reconciliation of tax expense in the income statement and taxes calculated at the tax rate applicable in Finland (26%):
     
Earnings before taxes 12 073 26 784   

Taxes calculated at Finnish tax rate 3 139 6 964   
Different tax rates of foreign subsidiaries -1 207 -1 963   
Tax-exempt income -1 299 -70   
Non-deductible expenses 704 69   
Non-deductible loss of subsidiary 2 009    
Other items 502 252   
Taxes in income statement 3 848 5 253   

     
10. Earnings per share  
     
Net profit for the period attributable to equity holders of the parent 8 225 21 531   

Number of shares at end of the period (1,000) 58 714 59 714   
Weighted average number of shares  59 557 60 441   
during the period (1,000)     
    
Earnings per share (EPS) EUR  0,14 0,36  
   

IFRS
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EUR 1,000 2006 2005

Notes to consolidated financial statements IFRS

11. Property, plant and equipment     
  
Land     
Cost at 1 Jan. 2 505 2 524   
Additions 2 2   
Transfer to non-current assets classified     
as held for sale -925    
Disposals -60    
Exchange rate differences 3 -20   
Cost at 31 Dec. 1 525 2 505   
Book value at 31 Dec. 1 525 2 505   
     
The value of land includes connection fees   119 229   

Buildings     
Cost at 1 Jan. 35 576 33 902   
Additions 2 460 1 658   
Transfer to non-current assets classified     
as held for sale -13 730 
Disposals -1 476 -50   
Exchange rate differences -130 66   
Cost at 31 Dec. 22 700 35 576   
Accumulated depreciation at 1 Jan -9 040 -7 376   
Depreciation -1 432 -1 663   
Transfer to non-current assets classified     
as held for sale 4 717     
Disposals 687     
Exchange rate differences 4 -1   
Accumulated depreciation at 31 Dec. -5 065 -9 040   
Book value at 31 Dec. 17 635 26 535   

Machinery and equipment     
Cost at 1 Jan. 63 966 57 317   
Additions 3 593 8 766   
Disposals -5 992 -3 701   
Exchange rate differences -1 055 1 583   
Cost at 31 Dec. 60 511 63 966   
Accumulated depreciation at 1 Jan. -37 642 -32 466   
Depreciation -6 584 -7 297   
Disposals 3 974 2 474   
Exchange rate differences 261 -352   
Accumulated depreciation at 31 Dec. -39 992 -37 642   
Book value at 31 Dec. 20 519 26 323   

Undepreciated cost of production 18 947 25 378   
machinery and equipment     
  
Other tangible assets     
Cost at 1 Jan. 957 889   
Additions 20 60   
Transfer to non-current assets classified     
as held for sale -182    
Disposals -51 -2   
Exchange rate differences -6 10   
Cost at 31 Dec. 739 957   
Accumulated depreciation at 1 Jan. -692 -600   
Depreciation -69 -85   
Transfer to non-current assets classified     
as held for sale 144 
Disposals 48 4   
Exchange rate differences 7 -11   
Accumulated depreciation at 31 Dec. -561 -692   
Book value at 31 Dec. 177 266   
    
Advance payments and construction in progress     
Cost at 1 Jan. 858 1 361   
Additions 5 823 4 036   
Disposals -3 416 -4 576  
Exchange rate differences 0 38  
Cost at 31 Dec. 3 265 858   
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 EUR 1,000 2006 2005

IFRS

Book value at 31 Dec. 3 265 858   

Total property, plant and equipment at 31 Dec. 43 122 56 488   

     
12. Goodwill     
   
Goodwill     
Cost at 1 Jan. 1 909 1 909   
Cost at 31 Dec. 1 909 1 909   
Accumulated amortisation -1 778 -1 047   
Impairment/amortisation for the period  -731  
Accumulated amortisation at 31 Dec. -1 778 -1 778   
Book value at 31 Dec. 131 131   
   
Goodwill on consolidation     
Cost at 1 Jan. 2 386 2 450   
Exchange rate differences 10 -64   
Cost at 31 Dec. 2 396 2 386   
Book value at 31 Dec. 2 396 2 386   
     
   
Allocation of goodwill and goodwill on consolidation 
to cash-generating units     
Scanfil Kft, Hungary 2 285 2 275   
Other 243 243   
Total 2 527 2 517   

Annual impairment tests     
Goodwill and goodwill on consolidation have been tested by comparing their carrying amounts and their estimated re-
coverable amounts. With respect to Hungary, the tested goodwill was EUR 2.3 million, fixed assets EUR 10.4 million and net 
working capital EUR 5.9 million. The time period used for cash flow projections is five years. Cash flows beyond that period 
are extrapolated using an estimated growth rate of 1%. The interest rate used is 8.4%. The tests showed that there was no 
need for impairment. 
 The testing requires forecasts and assumptions regarding the growth of markets, prices, development of volumes and the 
general  interest rate level. The most sensitive areas are the anticipated level of turnover and profitability.  A more than ten 
per cent decrease in the level of profitability may mean that goodwill has been impaired.    
   

13. Other intangible assets   
     
Intangible rights      
Cost at 1 Jan. 2 160 2 031   
Additions 73 97   
Disposals  -61   
Exchange rate differences -47 93   
Cost at 31 Dec. 2 185 2 160   
Accumulated amortisation at 1 Jan. -1 516 -1 427   
Amortisation -92 -124   
Disposals  48   
Exchange rate differences 8 -13   
Accumulated amortisation at 31 Dec. -1 600 -1 516   
Book value at 31 Dec. 586 644   
     
Other long-term expenses     
Cost at 1 Jan. 778 732   
Additions 99 177   
Disposals  -177   
Exchange rate differences -29 46   
Cost at 31 Dec. 848 778   
Accumulated amortisation at 1 Jan. -281 -265   
Amortisation -154 -179   
Disposals  177   
Exchange rate differences 12 -13   
Accumulated amortisation at 31 Dec. -423 -281   
Book value at 31 Dec. 425 497   

Total other intangible assets at 31 Dec. 1 011 1 141   
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EUR 1,000 2006 2005

Notes to consolidated financial statements IFRS

14. Available-for-sale investments    
     
Cost at 1 Jan. 104 149   
Additions 4    
Disposals  -45   
Cost at 31 Dec. 108 104   
Accumulated impairment at 1 Jan. 0 0   
Accumulated changes in fair value at 1 Jan. 169 82   
Realised impairment      
Change in fair value  87   
Book value at 31 Dec. 277 273   

Available-for-sale investments mostly consist of shares in Pitäjänmäen Pienteollisuustalo Oy as well as telephone and golf 
shares. A EUR 169,000 change in fair value has been recorded with respect to shares in Pitäjänmäen Pienteollisuustalo Oy.  
There were no sales in 2006.
     
    
15. Receivables
     
Cost at 1 Jan. 261 261   
Impairment -50    
Book value at 31 Dec. 211 261   
     
The subordinated loan was granted in 2001, and it will mature on 30 June 2008.  
The loan has a fixed interest rate of 10%. Interest was paid until 31 March 2002. Any interest accrued after that has not been 
recorded.     
The company to which the loan was granted has reported two profitable periods in a row. A new payment schedule has 
been calculated for the loan, and the resulting cash flow has been discounted at an interest rate of 5%. An impairment of 
EUR 50,000 was recorded on the loan during the period.
     
16. Deferred tax assets and liabilities
     
Deferred tax assets     
Intercompany profits on inventories 58 80   
Provisions 105 79   
Other 54    
Total 217 159   
    
Deferred tax liabilities:     
Accumulated depreciation difference -1 181 -1 511   
Fair value of investments -91 -107   
Other -123 -97   
Total -1 395 -1 715   

    
17. Inventories
   
Materials and supplies 29 869 28 750   
Work in progress 6 046 5 479   
Finished goods 5 443 6 610   
Total 41 357 40 839   
 

During the 2006 accounting period, EUR 1.8 million (EUR 1.4 million in 2005) was charged to expense to write down invento-
ries to their net realisable value.     
   
18. Trade and other receivables
   
Trade receivables 39 883 55 975   
Accrued income 579 507   
Other 2 568 1 689   
Total 43 029 58 171   

19. Financial assets at fair value     
through profit or loss
   
Held for trading 8 553 15 369   
Change in fair value 350 242   
Total 8 902 15 611
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20. Cash and cash equivalents      

Cash and bank balances 22 900 22 229   
Total 22 900 22 229    
 
     
Cash and cash equivalents included in the cash flow statement consist of the following:
      
Cash and bank balances 22 900 22 229   
Bond funds 8 902 15 611   
Total 31 802 37 840    
 

21. Non-current assets held for sale and discontinued operations    

Scanfil NV’s plant property 3 481 
Scanfil plc’s Äänekoski plant property 1 883
Scanfil plc’s Oulu plant property 4 611 
Total 9 976    

Scanfil N.V. has made a preliminary agreement on the sale of the property of the Belgian plant. The property is located in 
Antwerp. It is estimated that the deal will be closed during the first quarter of 2007. If the deal comes to fruition, the prop-
erty will be sold at a higher price than its balance sheet value.        
The company has taken steps to sell the Oulu and Äänekoski plants.

22. Shareholders’ equity   

The following is a reconciliation of the number of shares:      
   
 Number of Share Share premium Treasury Total 
 shares capital account shares    
 1000       

31.12.2004 60 714 15 179 16 089  31 268  
Acquisition of own shares -1 000    -4 110 -4 110  
31.12.2005 59 714 15 179 16 089 -4 110 27 158  
       
Acquisition of own shares -1 000   -2 781 -2 781  
31.12.2006 58 714 15 179 16 089 -6 890 24 377  
  

Shares and share capital        
Scanfil plc has a total of 60,714,270 shares. The company’s registered share capital is EUR 15,178,567.50, and the counter-book 
value of the shares is EUR 0.25. The shares have no nominal value. According to the Articles of Association, there shall be a 
minimum of 60,000,000 and a maximum of 240,000,000 shares. 
The company has one series of shares, and all shares belong to the same class. Each share entitles the holder to one vote 
and the right to receive dividends. Scanfil plc’s shares are quoted on the Main List of the Helsinki Stock Exchange. The shares 
have been publicly traded since 24 May 2000. The trading code of the shares is SCF1V. The shares are included in the book- 
entry system maintained by the Finnish Central Securities Depository Ltd.       
         
Translation differences        
Translation differences include differences arising from the conversion of the financial statements of foreign companies.  
             
Other reserves        
Other reserves include transfers from retained earnings in accordance with the Articles of Association of foreign companies. 
          
Fair value reserve        
The fair value reserve includes changes in the fair value of available-for-sale investments.      
      
Own shares and authorisations of the Board of Directors        
On 30 March 2006, the Annual General Meeting authorised the Board of Directors to decide on the purchase of the company’s 
own shares using the funds available for the distribution of profit and on the disposal of own shares in accordance with the 
Board of  Directors’ proposal. The number of shares to be acquired or disposed of shall not exceed 10% of the company’s 
share capital and the number of all voting shares. On 25 August 2006, Scanfil plc’s Board of Directors decided to purchase one 
million shares of the company on the basis of the authorisation given by the Annual General Meeting.    
On 31 December 2006, the company owned a total of 2,000,000 of its own shares. Of these, 1,000,000 were acquired between 
4 September and 11 December 2006 through the Helsinki Stock Exchange. The acquisition cost of shares purchased during 
2006 was EUR 2,780,610 and the average price EUR 2.78/share. On the basis of an authorisation given by the Annual General 
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Meeting on 7 April 2005, the company acquired 1,000,000 of its own shares between 1 June and 22 December 2005. The ac-
quisition price of these shares was EUR 4,109,601 and the average price EUR 4.11/share. The aggregate counter-book value 
of the company’s treasury shares is EUR 500,000, and they account for 3.3% of the company’s share capital and votes. 
The Board of Directors has no existing share issue authorisations.       
    
Dividend      
After the closing of the accounts, the Board of Directors has proposed a dividend of EUR 0.10/share.   

23. Provisions,   
     
Provisions at 1.1 Dec. 5 358 5 810   
Additions to provisions    

Provision for restructuring in Belgium 7 600     
Provisions for warranty costs and liability for materials 387 270   
Provision for unemployment pensions 161    

Used provisions -4 820 -697   
Reversal of unused provisions -230 -25   
Provisions at 31 Dec. 8 456 5 358   
    

A provision of EUR 7.6 million was recognised in 2006 for the restructuring costs of Scanfil NV. A provision totalling EUR 
0.4 million for warranty costs was made by various Group companies.  The parent company has recorded a EUR 0.2 million 
provision for the potential unemployment pension deductibles of employees made redundant as a result of employer/em-
ployee negotiations. Provisions were mainly used to pay the restructuring costs of Scanfil NV.     
The parent company has reversed EUR 0.2 million of the provision made in the previous financial period for liability for 
materials.      
    
24. Interest-bearing liabilities   
     
Long-term    
Bank loans 7 500 17 500   
Other  372   
Total 7 500 17 872   

   
Long-term liabilities fall due as follows:     
   
Year 2008 7 500 17 500   
Year 2019  372   
Total 7 500 17 872   

     
The weighted average interest rates of interest-bearing long-term liabilities were as follows:    
    
Bank loans including interest rate swaps 3,49 % 3,80 %   
Other 1,00 % 1,00 %   

Since a majority of the Group’s financial liabilities are short-term, their book value is considered to be equal to their fair 
value.        
The fair value of long-term liabilities is EUR 16,218 smaller than their book value, EUR 7,500,000.    
The loans are in euros.    
     
25. Short-term liabilities   
     
Short-term liabilities     
Trade payables 19 860 28 303   
Accrued liabilities 6 084 10 190   
Advance payments received 452 733   
Other creditors 2 425 2 493   
Total 28 822 41 719   
     
    
The most significant items included in accrued liabilities:     
Employee expenses 5 030 7 034   
Direct taxes 639 2 604   
Interests 144 215   
Other accrued liabilities 271 336   
Total 6 084 10 190   
   
    

EUR 1,000 2006 2005
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26. Cash flow statement adjustments 
    
Non-cash transactions     
Depreciation according to plan 8 332 10 080   
Financial income and expenses -713 516   
Taxes 3 848 5 253   
Changes in provisions 3 098 -452   
Other adjustments -961 -322   
Total 13 605 15 075   
   
Changes in working capital     
Inc(-)/dec(+) in short-term non-interest bearing receivables   13 774 14 669   
Inc(-)/dec(+) in inventories -1 233 1 675   
Inc(+)/dec(-) in short-term non-interest-bearing liabilities   -9 630 -10 958   
Total change in working capital 2 910 5 386   
   
 

27. Financial risk management           

The Group’s treasury operations and financial risks are managed centrally in the parent company. Subsidiaries are financed 
through intercompany loans. The goal is cost-efficient risk management and optimisation of cash flows.   
        
Currency risk             
The Group’s currency risks include transaction risks related to trade receivables and payables as well as translation risks 
related to foreign subsidiaries. Currency risks are mainly the result of changes in the USD/EUR exchange rates. Transaction 
risks can be hedged with forward exchange contracts. The parent company is responsible for the level of hedging.   
Investments in foreign subsidiaries have not been hedged. The financial statements at 31 December 2006 do not contain 
open forward exchange contracts.           
 
Interest rate risk         
Interest-bearing liabilities in the balance sheet carry an interest rate risk. Risks caused by changes in interest rates are man-
aged using interest rate swaps.        
        
Credit risk        
The credit risks of trade receivables are the responsibility of business units. The Group’s current customer structure, check-
ing the credit ratings of new customers and active collection of outstanding receivables reduce the risk of credit loss.  
Investments can only be made in liquid, risk-free securities where the counterparty has a good credit rating.  
      
Liquidity risk        
Considering the Group’s balance sheet structure, the liquidity risk is small. The parent company’s treasury operations are 
responsible for the Group’s liquidity. Effective cash management contributes to the management of liquidity.
    
   
28. Commitments and contingencies   
    
Mortgages to secure own debt       
Mortgages on property 6 208 7 176   
Business mortgages 16 358 16 358   
Total 22 566 23 534   
     
Liabilities secured with mortgages     
Loans from financial institutions 7 500 17 500   
Other  372   
Total 7 500 17 872   
 
Guarantees given     
On behalf of parent company 84 84  
On behalf of Group companies 600 700  
Total 684 784   
 
     
    
The parent company has given a EUR 8.2 million bank guarantee to secure the payment of contributions related to Scanfil 
NV’s restructuring. Scanfil NV’s balance sheet includes a corresponding provision. With respect to trade receivables, the 
parent company has given a negative pledge to the creditor. 

   

Notes to consolidated financial statements
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29. Other leases     
   
Group as lessee     
Minimum rents payable based on other non-cancellable leases:
    
Within one year 287 194   
In one to five years 200 190   
Total 486 384   

The Group owns nearly all of its production and office premises. Only Scanfil (Suzhou) Co., Ltd is operating in rented premis-
es.  Most of its leases are valid until 28 February 2008. There is also a rented space of 2,287 sqm in Hungary until 11 June 2009.

  
30. Related party transactions   
    
Group companies  Domicile Group’s Share Parent company’s  
   ownership of votes ownership  
 
Scanfil plc, parent  Finland      
Scanfil (Suzhou) Co., Ltd.  China 100 % 100 % 100 %  
Scanfil Kft  Hungary 100 % 100 % 100 %  
Scanfil Oü  Estonia 100 % 100 % 100 %  
Scanfil NV  Belgium 100 % 100 %  99 %  
Scanfil (Hangzhou) Co., Ltd. China 100 % 100 % 100 %  
CPS Elektroniikka Oy  Finland 100 % 100 % 100 %  
 
    
Management’s employee benefits     
Salaries and other short-term employee benefits  

President of the parent company 215 205   
Board of Directors and Presidents of subsidiaries 593 591   
Total 809 796   

    
Salaries paid to the President and Board members in 2006     
    
Jorma J. Takanen   Chairman of the Board  129 
Veli Torvinen   President 215 
Asa-Matti Lyytinen   Board member 18 
Tuomo Lähdesmäki   Board member 18 
Reijo Pöllä   Board member 18 
Jarkko Takanen   Board member 18 
Total  416 
     
 
The company has not had any related party transactions.     

 
Employee incentive schemes      
In 2006, Scanfil plc’s Board of Directors decided to reward the Group’s management and key employees through a profit-
sharing scheme.       
The members of the Group’s Management Team are covered by a share-based scheme, in which the targets to be met are 
set on an annual basis. The structure of the plan is also approved annually. Half of the bonuses are paid in the form of the 
company’s shares, while the other half is transferred to the person’s bonus bank. Shares obtained through the plan must 
be held for a minimum of one year. Any new bonuses received in the subsequent years are added to the bonus bank and 
half of the total amount is paid as shares. When the person’s employment ends, the amount contained in the bonus bank is 
annulled. The number of shares granted is calculated using the share’s closing rate on the day the financial statements are 
released. The shares are issued from treasury shares held by the company. 
Other key employees of the Group are included in a cash-based scheme, in which bonuses are based on individual perfor-
mance targets.
In 2006, profit-related bonuses amounted to approximately EUR 0.1 million.      

EUR 1,000 2006 2005

Notes to consolidated financial statements IFRS
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Financial indicators

      pro
        forma  
Key financial indicators 2006 200� 200� 200� 2002 2002 
        -----    --- IFRS ---  -----  FAS  FAS FAS 
 
Turnover, EUR m 241,4 321,6 313,4 275,2 237,0 97,2 
Turnover, growth from previous year, % -24,9 2,6 13,9 16,1 -7,8 109,1 
Operating profit, EUR m 11,4 27,3 28,2 25,2 24,6 9,3 
Operating profit, % of turnover 4,7 8,5 9,0 9,2 10,4 9,6 
Earnings before extraordinary items and taxes, EUR m 12,1 26,8 28,1 24,8 24,5 9,6 
Earnings before extraordinary items and taxes, % of turnover 5,0 8,3 9,0 9,0 10,3 9,9 
Earnings before taxes, EUR m 12,1 26,8 28,1 24,8 24,5 9,6 
Earnings before taxes, % of turnover 5,0 8,3 9,0 9,0 10,3 9,9 
Profit/loss for the period, EUR m 8,2 21,5 21,8 17,8 17,2 6,9

Non-current assets, EUR m 47,4 60,8 60,8 67,3 56,5 56,5 
Inventories, EUR m 41,4 40,8 41,4 36,2 22,6 22,6 
Receivables, EUR m 43,1 58,2 70,1 69,0 48,3 48,3 
Liquid cash assets, EUR m 31,8 37,8 34,5 20,1 29,4 29,4 
Non-current assets held for sale, EUR m 10,0      
Share capital, EUR m 15,2 15,2 15,2 15,2 15,2 15,2 
Other equity, EUR m 112,2 115,9 104,3 98,9 88,5 88,5 
Minority interest, EUR m   3,4 1,9   
Provisions, EUR m 8,5 5,3 5,8 0,4   
Long-term liabilities, EUR m 8,9 19,6 20,0 23,2 9,8 9,8 
Short-term liabilities, EUR m 28,8 41,7 58,3 53,0 43,4 43,4 
Balance sheet total, EUR m 173,6 197,7 206,9 192,7 156,9 156,9 

Return on equity, % 6,4 17,0 18,4 16,2 17,6 26,4 
Return on investment, % 9,0 18,6 19,8 19,7 21,9 34,7 
Interest-bearing liabilities, EUR m 7,5 17,9 25,4 26,9 11,8 11,8 
Gearing, % -19,1 -15,2 -7,5 5,8 -17,0 -17,0 
Equity ratio, % 73,6 66,5 59,4 60,2 66,1 66,1 
Gross investments in fixed assets, EUR m 8,5 9,2 6,7 23,7 5,9 1,5 
Gross investments in fixed assets, % of turnover 3,5 2,9 2,1 8,6 2,5 1,6 
Average number of employees for the period 2213 2354 2115 1580 1382 608 

Key indicators per share       
Earnings per share, EUR 0,14 0,36 0,35 0,29 0,28 0,32 
Shareholders’ equity per share, EUR 2,17 2,19 1,97 1,88 1,71 1,71
Dividend per share, EUR 0,10 0,10 0,18 0,21 0,09 0,09 
Dividend per earnings, % 72,4 28,1 50,7 71,6 31,7 28,2 
Effective dividend yield, % 4,22 2,28 3,93 3,78 2,73 2,73 
Price-to-earnings ratio (P/E) 17,2 12,3 12,9 19,0 11,6 10,3 

Share trading       
No. of shares traded, thousands 20 401 14 184 17 410 3 453  1 037 
Percentage of total shares, % 33,6 23,4 28,7 5,7  4,8 

Share performance       
Lowest price for year, EUR 2,30 3,40 4,41 2,50  3,01 
Highest price for year, EUR 4,67 4,89 6,44 6,40  7,20 
Average price for year, EUR 3,47 4,19 5,28 4,21  4,87 
Price at the end of year, EUR 2,37 4,38 4,58 5,56  3,30 
Market value of share capital at 31 Dec. 2006, EUR 143,9 265,9 281,1 337,6  200,4 
Share-issue adjusted number of shares      
At the end of the period, thousands 58 714 59 714 60 714 60 714 60 714 60 714 
On average during the period, thousands 59 557 60 441 60 714 60 714 60 714 21 661 
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CALCULATION OF KEY INDICATORS        
        
        

Return on equity, % (Earnings before extraordinary items - taxes) x 100    
 Shareholders’ equity + minority interest (average)     
   
Return on investment, % (Earnings before extraordinary items + interest and other financial expenses) x 100 
 Balance sheet total - non-interest-bearing liabilities (average)   
    
Gearing (%) (Interest-bearing liabilities - cash and other liquid financial assets) x 100  
 Shareholders’ equity + minority interest      
  
Equity ratio (%) (Shareholders’ equity + minority interest) x 100       
 Balance sheet total - advance payments received     
  
Earnings per share Earnings before extraordinary items - taxes -/+ minority interest
 Average adjusted number of shares during the year    
   
Shareholders’ equity per share Shareholders’ equity      
 Adjusted number of shares at the end of the financial period   
    
Dividend per share Dividend to be distributed for the period (Board’s proposal)   
 Number of shares at the end of year      
 
Dividend per share x 100 Dividend per share x 100
 Earnings per share
       
Effective dividend yield (%) Dividend per share x 100
 Share price at the end of year       

Price-to-earnings ratio (P/E) Share price at the end of year      
 Earnings per share
      
Average share price Total share turnover    
 Number of shares traded       
 
Market capitalisation Number of shares x last trading price of the financial period 

Financial indicators
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PARENT COMPANY
     
     
     
EUR �,000 Note �.�.-��.�2.2006  �.�.-��.�2.200�

     
TURNOVER 1 139 337  190 850
     
Changes in inventories of finished goods     
and work in progress  -1 284  2 676
Production for own use  32  97
Other operating income 2 1 590  1 934
     
Materials and services 3 -94 085  -137 570
Employee expenses 4 -26 453  -30 781
Depreciation and amortisation expenses 5 -3 985  -4 760
Other operating expenses 6 -4 924  -6 514
     
OPERATING PROFIT  10 228  15 932
     
Financial income 7 6 045  2 574
Financial expenses 7 -3 299  -833
     
PROFIT BEFORE EXTRAORDINARY ITEMS,   12 974  17 673
APPROPRIATIONS AND TAXES     
     
Appropriations 5 1 268  1 345
     
Income taxes 8 -3 078  -4 549
     
NET PROFIT FOR THE PERIOD  11 164  14 468
     

Profit and loss statement FAS



Scanfil plc FINANCIAL STATEMENTS 2006   2�

PARENT COMPANY    

    
    
EUR �,000                                                              Note ��.�2.2006  ��.�2.200�
    

ASSETS    

FIXED ASSETS    
    
Intangible assets 10   
Intangible rights  107  102
Other long-term expenses  206  238
  313  340
    
Tangible assets 9   
Land  1 195  1 253
Buildings and structures  14 521  16 343
Machinery and equipment  5 861  8 369
Other tangible assets  130  166
Advance payments and construction in progress  527  122
  22 234  26 253
    
Investments   
Holdings in Group companies 11 40 762  43 000
Other shares and holdings 12 108  104
Other receivables 13 261  261
  41 131  43 365
    
TOTAL FIXED ASSETS  63 678  69 958
    
CURRENT ASSETS     
    
Inventories 15 18 019  20 568
    
Long-term receivables     
Deferred tax assets 14 42  70
Receivables from Group companies 16 11 200  5 700
  11 242  5 770   
 
Short-term receivables   
Trade receivables  21 469  33 405
Receivables from Group companies 16 8 735  3 934
Loans receivable    11
Other receivables  4  25
Accrued income  56  112
  30 265  37 487
    
Marketable securities 17 8 902  15 611
    
Cash and cash equivalents 18 3 366  4 700
    
TOTAL CURRENT ASSETS  71 794  84 136
    
TOTAL ASSETS  135 471  154 093
    

Balance sheet FAS
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EUR �,000                                                 Note ��.�2.2006  ��.�2.200�
    

LIABILITIES 

SHAREHOLDERS’ EQUITY 19   
    
Share capital  15 179  15 179
Share premium account  16 089  16 089
Retained earnings  61 388  55 671
Profit for the period  11 164  14 468
    
TOTAL SHAREHOLDERS’ EQUITY  103 819  101 407
    
ACCRUED APPROPRIATIONS    
    
Depreciation difference 20 4 523  5 791
    
MANDATORY RESERVES 21 161  270 
    
LIABILITIES    
    
Long-term    
Deferred tax liabilities 14 91  63
Loans from financial institutions 22 7 500  17 500
Other creditors 22   372
  7 591  17 935
Short-term   
Trade payables  9 448  14 838
Liabilities to Group companies 23 3 538  4 243
Other creditors  1 327  2 106
Accrued liabilities 23 5 065  7 504
  19 378  28 690
  
TOTAL LIABILITIES  26 969  46 625

    
TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES  135 471  154 093

Balance sheet FAS
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FASCash flow statement

PARENT COMPANY    
    

EUR �,000 Note 2006  200�
    

Cash flow from operating activities      
Profit for the period  11 164  14 468
Adjustments 24 2 716  6 151
Change in working capital 24 2 428  -5 491
Interest paid  -625  -855
Interest received  742  1 046
Taxes paid  -4 429  -4 009
Net cash flow from operating activities  11 995  11 310
    
Cash flow from investing activities    
Investments in tangible and intangible assets  -689  -3 028
Proceeds from sale of tangible and intangible assets  1 378  815
Loans granted  -7 000  -2 444
Other investments  -4  
Repayment of loans receivable  11  13 054
Proceeds from sale of other investments  0  359
Acquired subsidiaries  -312  -4 614
Dividend received from investments  4 995  1 504
Net cash flow from investing activities  -1 621  5 645
    
Cash flow from financing activities    
Acquisition of own shares  -2 781  -4 110
Short-term loans raised  600  1 910 
Repayment of short-term loans    -189
Repayment of long-term loans  -10 372  -7 500
Dividends paid  -5 971  -10 853
Net cash flow from financing activities  -18 525  -20 742
    
Change in cash and cash equivalents  -8 150  -3 786
Cash and cash equivalents at 1 Jan.  20 311  23 855
Change in fair value of marketable securities  108  242 
Cash and cash equivalents at 31 Dec. 18 12 268  20 311

    
       
    
The cash flow statement includes items recorded on a cash basis, which is why all figures cannot be directly derived from the  
profit and loss statement and balance sheet.    
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Notes to the financial statements

EUR 1,000 2006 2005

FAS

PARENT COMPANY ACCOUNTING POLICIES    
    
Scanfil plc is a Finland-based public limited company domiciled in Sievi.  The financial statements of Scanfil plc have been 
prepared in accordance with the Finnish Accounting Act and other regulations in force in Finland (FAS).   
The consolidated financial statements have been prepared under the IFRS.  The parent company’s financial statements 
comply with IFRS principles wherever possible. With regard to Scanfil plc, the mainly Finnish accounting practice and IFRS-
compliant accounting policies are congruent with each other, so the key accounting policies can be read from the account-
ing policies for consolidated financial statements.    
The most significant differences between the parent company’s and the Group’s accounting policies concern the following: 
  
Parent company goodwill    
The parent company’s goodwill is amortised according to plan.  The amortisation period is five years.  The goodwill was 
fully amortised in 2005.    
    
Property, plant and equipment    
Non-current assets classified as held for sale are included in fixed assets, and their depreciation will continue normally. 
   
    
Securities and other investments    
Investments are valued at the lower of cost and probable realisable value.

1. Turnover by location of customers
     
Finland 100 551 124 967   
Rest of Europe 25 313 49 438   
Asia 11 351 7 206   
USA 1 996 9 189   
Other 126 48   
Total 139 337 190 848   
     
   
2. Other operating income
 
Proceeds from sale of property, plant and equipment 191 138   
Rental income 28    
Expenses invoiced from Group companies 1 139 1 608   
Grants 64 24   
Other 167 164   
Total 1 590 1 934   
     
 
3. Materials and services
   
Materials and supplies    
  Purchases during the period 90 319 133 299   
  Change in inventories 1 264 191   
  91 584 133 490   
External services 2 502 4 080   
Total 94 085 137 570   
 
    
4. Employee expenses
   
Salaries, wages and fees 20 862 24 334 
Indirect employee expenses       
  Pension costs 3 601 4 177   
  Other indirect employee expenses 1 990 2 270 
Total 26 453 30 781   
     
  
The pension costs are based on defined-contribution schemes. The company does not have outstanding stock options. 
    
Average number of employees during the period
   
Salaried employees 145 152   
Workers 607 737   
Total 752 889   
  

Management’s employee benefits are reported in note 27.     
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EUR 1,000 2006 2005

Notes to the financial statements FAS

5. Depreciation, amortisation and impairment   

Depreciation and amortisation by asset class     
Intangible assets     
  Intangible rights 61 92   
  Goodwill impairment/amortisation  44  
  Other long-term expenses 71 62  
Total 132 199   

    
Property, plant and equipment    
  Buildings 1 120 1 370  
  Machinery and equipment 2 698 4 178  
  Other tangible assets 35 53  
Total 3 853 5 600   

    
Change in depreciation difference     
Intangible rights 3 4  
Buildings and structures 363 212  
Machinery and equipment 901 1 121  
Other tangible assets 2 8  
Total 1 268 1 345   

     
    
6. Other operating expenses
   
Other operating expenses include the following     
significant expense items:     
  
Sales freight 865 1 012   
Other variable expenses 1 550 2 013   
Rent and maintenance expenses 976 1 236   
Travel, marketing and vehicle expenses 539 606   
Other employee expenses 292 380   
Other operating expenses 703 1 266  
Total 4 924 6 514   
     
 
7. Financial income and expenses  
     
Dividend income    
   From Group companies 4 995 1 521   
   Other 0 4
Total 4 995 1 525   

    
Capital gains and losses from available-for-sale investments    
   Capital gains 0 108
Total 0 108   
  
Interest income    
   From Group companies 290 376
   Other 269 237
Total 559 613   

     
Capital gains and losses from financial assets     
at fair value through profit or loss 280 85   
     
 
Change in fair value of financial assets at fair value    
through profit or loss 108 242   

     
Impairment of investments in fixed assets    
  Investments in Group companies -2 550    
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EUR 1,000 2006 2005

Notes to the financial statements FAS

Interest expense    
   To Group companies -64 -19  
   Other -550 -811  
Total -614 -829   

Other financial expenses    
   Other -3 -4  
Total -3 -4   
    
Exchange rate gains and losses    
   Exchange rate gains 103 0
   Exchange rate losses -132 0
Total -29 0   
    
Total financial income and expenses 2 746 1 741   
     

8. Income taxes  
    
Current tax 3 022 4 557  
Change in deferred tax liabilities 56 -7  
Total 3 078 4 549   

     
9.  Property, plant and equipment     
  
Land    
Cost at 1 Jan. 1 253 1 252  
Additions 1 Jan.–31 Dec. 2 2  
Disposals 1 Jan.–31 Dec. -60   
Cost at 31 Dec. 1 195 1 253  

Book value at 31 Dec. 1 195 1 253   
    
The value of land includes connection fees  203 229   
    
Buildings     
Cost at 1 Jan. 23 916 23 916  
Additions 1 Jan.–31 Dec. 81   
Disposals 1 Jan.–31 Dec. -1 466   
Cost at 31 Dec. 22 531 23 916  
Accumulated planned depreciation -7 573 -6 350  
Planned depreciation for the period -1 120 -1 223   
Accumulated planned depreciation of disposals  683   
Book value at 31 Dec. 14 521 16 343   
    
Machinery and equipment    
Cost at 1 Jan. 34 150 34 196
Additions 1 Jan.–31 Dec. 323 2 747
Disposals 1 Jan.–31 Dec. -1 102 -2 794
Cost at 31 Dec. 33 371 34 150
Accumulated planned depreciation -25 781 -24 591
Planned depreciation for the period -2 698 -3 294
Accumulated planned depreciation of disposals 969 2 105
Book value at 31 Dec. 5 861 8 369  
    
Undepreciated cost of production 5 282 7 571  
machinery and equipment     
     
    
Other tangible assets     
Cost at 1 Jan. 585 585   
Additions 1 Jan.–31 Dec. -30    
Disposals 1 Jan.–31 Dec. 555 585  
Accumulated planned depreciation -420 -376  
Planned depreciation for the period -35 -44   
Accumulated planned depreciation of disposals 30     
Book value at 31 Dec. 130 166   
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Advance payments and construction in progress     
Cost at 1 Jan. 122 92 
Additions 1 Jan.–31 Dec. 413 122 
Disposals 1 Jan.–31 Dec. -7 -92 
Cost at 31 Dec. 527 122 
Book value at 31 Dec. 527 122   

  
10. Intangible assets    
     
Intangible rights      
Cost at 1 Jan. 1 182 1 170 
Additions 1 Jan.–31 Dec. 66 61 
Disposals 1 Jan.–31 Dec.  -48 
Cost at 31 Dec. 1 248 1 182 
Accumulated planned amortisation -1 080 -1 036   
Planned amortisation for the period -61 -92   
Accumulated amortisation of disposals  48 
Book value at 31 Dec. 107 102   
    
Goodwill     
Cost at 1 Jan.  1 049 
Cost at 31 Dec.  1 049 
Accumulated planned amortisation  -1 005 
Impairment/planned amortisation for the period  -44 
Book value at 31 Dec.  0   
   
Other long-term expenses     
Cost at 1 Jan. 394 306   
Additions 1 Jan.–31 Dec. 39 88   
Disposals 1 Jan.–31 Dec.  0   
Cost at 31 Dec. 432 394   
Accumulated planned amortisation -155 -94   
Planned amortisation for the period -71 -62   
Accumulated planned amortisation of disposals    0   
Book value at 31 Dec. 206 238 

  
11. Investments  
    
Shares in Group companies     
Cost at 1 Jan. 43 000 38 575   
Additions 1 Jan.–31 Dec. 312 4 614   
Disposals 1 Jan.–31 Dec.  -189   
Impairment 1 Jan.–31 Dec. -2 550    
Cost at 31 Dec. 40 762 43 000   
Book value at 31 Dec. 40 762 43 000   

 
 Group Parent company  Parent company  
 share share book value
Group companies % %
Scanfil (Suzhou) Co., Ltd, China  100 100 3 234  
Scanfil KFT, Hungary 100 100 8 105  
Scanfil Oü, Estonia 100 100 2 828  
Scanfil NV, Belgium 100 99 2 450  
Scanfil (Hangzhou) Co., Ltd, China 100 100 23 427  
CPS Elektroniikka Oy, Finland 100 100 719 
   40 762  
 
12. Other shares and holdings   
     
Cost at 1 Jan. 104 151 
Additions 1 Jan.–31 Dec. 4  
Disposals 1 Jan.–31 Dec.  -45 
Cost at 31 Dec. 108 107 
Accumulated impairment at 1 Jan.  -3 
Book value at 31 Dec. 108 104   

Available-for-sale investments mostly consist of shares in Pitäjänmäen Pienteollisuustalo Oy as well as 
telephone and golf shares.  There were no sales during 2006.     
  

EUR 1,000 2006 2005

Notes to the financial statements FAS
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13. Other receivables   
    
Cost at 1 Jan. 261 261
Book value at 31 Dec. 261 261
 
   
The subordinated loan was granted in 2001,  and it will mature on 30 June 2008.    
The loan has a fixed interest rate of 10%.  Interest was paid until 31 March 2002.  Any interest accrued after that has not 
been recorded.    
The company to which the loan was granted has reported two profitable periods in a row.  A new payment schedule has 
been calculated for the loan.    
   
15. Inventories
    
Deferred tax assets:    
Provisions 42 70
Deferred tax liabilities:     
Fair value of investments -91 -63   

    
15. Vaihto-omaisuus   
     
Materials and supplies 11 889 13 154   
Work in progress 3 570 3 413   
Finished goods 2 560 4 001   
Total 18 019 20 568   

16. Receivables from Group companies   
     
Long-term receivables     
Loans receivable  11 200 5 700   

Short-term receivables      
Trade receivables 5 068 1 842   
Accrued income 163 54   
Loans receivable 3 500 2 000   
Other 5 39   
Total 8 735 3 934   

    
17. Marketable securities   
     
Bond funds     
Fair value 8 902 15 611 
Change in fair value recorded in income statement 108 242   

    
18. Cash and cash equivalents   

Cash and bank balances 3 366 4 700   
Total 3 366 4 700   

Cash and cash equivalents included in the cash flow statement consist of the following:    
    
Cash and bank balances 3 366 4 700   
Bond funds 8 902 15 611   
Total 12 268 20 311   

  
19. Shareholders’ equity     
    
Share capital     
Share capital at 1 Jan. 15 179 15 179   

Share capital at 31 Dec. 15 179 15 179   
    
Share premium account     
Share premium account at 1 Jan. 16 089 16 089   

EUR 1,000 2006 2005
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EUR 1,000 2006 2005

Share premium account at 31 Dec. 16 089 16 089   

Retained earnings     
Retained earnings/loss at 1 Jan. 70 140 70 634   
Distribution -5 971 -10 853   
Acquisition of own shares 1 Jan.–31 Dec. -2 781 -4 110   
Retained earnings at 31 Dec. 61 388 55 671   

Profit for the period 11 164 14 468   

Unrestricted shareholders’ equity at 31 Dec. 72 551 70 140   

Shareholders’ equity at 31 Dec. 103 819 101 407   

Calculation of distributable funds at 31 Dec.     
Retained earnings 61 388 55 671   
Profit for the period 11 164 14 468  
Total 72 551 70 140   

    
Shares and share capital    
Scanfil plc has a total of 60,714,270 shares. The company’s registered share capital is EUR 15,178,567.50, and the counter-book 
value of the shares is EUR 0.25. The shares have no nominal value. According to the Articles of Association, there shall be a 
minimum of 60,000,000 and a maximum of 240,000,000 shares.    
The company has one series of shares, and all shares belong to the same class. Each share entitles the holder to one vote 
and the right to receive dividends. 
Scanfil plc’s shares are quoted on the Main List of the Helsinki Stock Exchange. The shares have been publicly traded since 
24 May 2000. The trading code of the shares is SCF1V. The shares are included in the book-entry system maintained by the 
Finnish Central Securities Depository Ltd.    
    
Own shares and authorisations of the Board of Directors    
On 30 March 2006, the Annual General Meeting authorised the Board of Directors to decide on the purchase of the com-
pany’s own shares using the funds available for the distribution of profit and on the disposal of own shares in accordance 
with the Board of Directors’ proposal.  The number of shares to be acquired or disposed of shall not exceed 10% of the 
company’s share capital and the number of all voting shares. 
On 25 August 2006, Scanfil plc’s Board of Directors decided to purchase one million shares of the company on the basis of 
the authorisation given by the Annual General Meeting. 
 On 31 December 2006, the company owned a total of 2,000,000 of its own shares.  Of these, 1,000,000 were acquired between 
4 September and 11 December 2006 through the Helsinki Stock Exchange.  The acquisition cost of shares purchased during 
2006 was EUR 2,780,610 and the average price EUR 2.78/share. 
On the basis of an authorisation given by the Annual General Meeting on 7 April 2005, the company acquired 1,000,000 of its 
own shares between 1 June and 22 December 2005. 
The acquisition price of these shares was EUR 4,109,625 and the average price EUR 4.11/share.    
The aggregate counter-book value of the company’s treasury shares is EUR 500,000, and they account for 3.3% of the com-
pany’s share capital and votes.  The Board of Directors has no existing share issue authorisations.    
  
 
20. Depreciation difference by balance sheet item at the end of the period     
    
Accumulated depreciation difference, intangible rights 2 4   
Accumulated depreciation difference, buildings 3 573 3 936  
Accumulated depreciation difference, machinery and equipment 932 1 833  
Accumulated depreciation difference, other tangible assets 16 18  
Total 4 523 5 791   

    
21. Provisions     
 
Provisions at 1 Jan. 270   
Additions to provisions 161 270  
Used provisions -40   
Reversal of unused provisions -230   
Provisions at 31 Dec. 161 270   

     
In 2005, the parent company recorded a provision of EUR 270,000.00 related to potential liability for materials.  
 During the period, EUR 230,000.00 of this provision was recognised as income because it had not been used.  
 In 2006, a provision of EUR 161,000.00 was recorded relating to the potential unemployment pension deductibles   
 of persons made redundant as a result of employer/employee negotiations at the Oulu plant.    
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EUR 1,000 2006 2005

    
22. Interest-bearing liabilities
    
Long-term    
Loans from financial institutions 7 500 17 500
Other  372
Total 7 500 17 872
    
Short-term    
Liabilities to Group companies 2 510 1 910
    

Long-term liabilities fall due as follows:    
    
Year 2008 7 500 17 500
Year 2019  372
Total 7 500 17 872
    
The loans are in euros.    
    
The weighted average interest rates of interest-bearing long-term liabilities were as follows:   
    
Bank loans including interest rate swaps 3,49 % 3,80 %
Other 1,00 % 1,00 %
     
    
23. Short-term liabilities     
    
The most significant items included in accrued liabilities     
Employee expenses 4 494 5 512  
Direct taxes 283 1 691  
Interests  144 215  
Other accrued liabilities 144 85  
Total 5 065 7 504   

     
Liabilities to Group companies    
Loans 2 510 1 910  
Trade payables 897 2 232  
Accrued liabilities and other short-term liabilities  130 101  
Total 3 538 4 243   

     
24. Cash flow statement adjustments     
    
Non-cash transactions    
Depreciation according to plan 3 985 4 760  
Financial income and expenses -2 746 -1 741  
Taxes 3 078 4 549  
Changes in provisions -1 268 -1 345  
Other adjustments -333 -73  
Total 2 716 6 151   
    
Changes in working capital    
Inc(-)/dec(+) in short-term non-interest-bearing receivables   8 600 1 799  
Inc(-)/dec(+) in inventories 2 549 -2 485  
Inc(+)/dec(-) in short-term non-interest-bearing liabilities  -8 721 -4 806  
Total change in working capital 2 428 -5 491   

  
25. Commitments and contingencies     
   
Mortgages to secure own debt   
Mortgages on property 6 208 7 176  
Business mortgages 16 358 16 358   
Total 22 566 23 534   
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EUR 1,000 2006 2005

Liabilities secured with mortgages  
Loans from financial institutions 7 500 17 500   
Other  372  
Total 7 500 17 872   
    
Guarantees given    
On behalf of parent company 84 84  
On behalf of Group companies 8 834 5 459  
Total 8 918 5 543   

    
The parent company has given a EUR 8.2 million bank guarantee to secure the payment of contributions related to Scanfil 
NV’s restructuring. Scanfil NV’s balance sheet includes a corresponding provision.  With respect to trade receivables, the 
parent company has given a negative pledge to the creditor.      
     
   
26. VAT repayment 762 762   
    
VAT deductions on the acquisition costs of buildings in 2002–2003, which may involve a repayment obligation 
if the buildings are disposed of or they begin to be used for non-taxable purposes.    
     
 
27. Management’s employee benefits

Salaries and other short-term employee benefits    
President of the parent company and his deputy 215 205
Board of Directors and Presidents of subsidiaries 201 192
Total 416 397
    
The parent company’s President has not had a deputy since 1 February 2005.    

    
Salaries paid to the President and Board members in 2006    
    
Jorma J. Takanen Chairman of the Board 129
Veli Torvinen President 215
Asa-Matti Lyytinen Board member 18
Tuomo Lähdesmäki Board member 18
Reijo Pöllä Board member 18
Jarkko Takanen Board member 18
Total  416
    
The company has not had any related party transactions.    
    
    
28. Information on shares and shareholders    
    
On 31 December 2006, Scanfil plc had a total of 3,767 shareholders, 43.1% of whom owned a maximum of 200  shares in the 
company. The ten major shareholders owned 75.8% of the shares. Nominee-registered shares accounted for 6.1%.

    
Breakdown of share ownership    
    
Breakdown of share ownership by number of shares held at 31 Dec. 2006
    
    Total number  Percentage  
  Number of   Percentage   of shares of shares
  shareholders  of shares and votes and votes
 Number of shares pcs % pcs %
  1 - 200 1 623 43,09 287 684 0,47
 201 - 1000 1273 33,79 759 794 1,25
 1001 - 2000 338 8,97 545 536 0,90
 2001 - 10000 405 10,75 1 763 876 2,91
 10001 - 100000 100 2,66 2 743 245 4,52
 100001 - 99999999 28 0,74 54 614 135 89,95
    
 Total 3 767 100 60 714 270 100
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Breakdown of share ownership by owner category at 31 Dec. 2006    

 
 Number of share Number of share
 shareholders % shares %
    
Corporations 251 6,66 3 013 481 4,96
Financial and insurance institutions 27 0,72 5 079 507 8,37
Public entities 6 0,16 2 198 600 3,62
Non-profit-making organisations 15 0,40 2 062 276 3,40
Households 3 456 91,74 48 078 853 79,19
Non-Finnish owners 12 0,32 281 553 0,46
Total 3 767 100 60 714 270 100
    
of which nominee-registered 5  3 689 805 6,08
    
    
Information on shareholders    

Major shareholders at 31 Dec. 2006    
  Percentage of shares
 pcs and votes
 1.  Takanen Jorma 17 596 305 28,98
 2.  Kotilainen Eero 7 373 109 11,98
 3.  Takanen Harri 3 880 276 6,39
 4.  Takanen Jonna 3 251 950 5,36
 5.  Pöllä Reijo 3 125 087 5,15
 6.  Takanen Jarkko 2 577 169 4,24
 7.  Nordea Pankki Suomi Oyj 2 478 038 4,08
 8.  Scanfil Oyj 2 000 000 3,29
 9.  Takanen Martti 1 954 218 3,22
10. Foundation of Riitta and Jorma J. Takanen 1 900 000 3,13

Shares held by management    
On 31 December 2006, the members of the Board of Directors and the President of Scanfil plc owned a total of 23,315,561 
shares, which accounts for 38.4% of the company’s shares and votes.

29. Dividend distribution policy
The company aims to pay dividend annually. The amount of dividends paid and the date of payment are affected by, among 
other things, the Group’s performance, financial position, need for capital and other potential factors. The aim is to distrib-
ute approximately one-third of the Group’s annual profit as dividend to shareholders.

30. Share price development, trading and market value
In 2006, the number of Scanfil plc shares traded in the Helsinki Stock Exchange was 20,400,591, which accounts for 33.6% of 
all shares. The value of shares traded was EUR 70.7 million and the average price EUR 3.47. At the end of 2006, the market 
value of the shares was EUR 143.9 million. The highest trading price was EUR 4.67 and the lowest EUR 2.30.
The closing price was EUR 2.37.
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BOARD OF DIRECTORS PROPOSAL FOR THE DISTRIBUTION OF PROFIT

The parent company’s distributable funds are EUR 72,551,432.97.

The Board of Directors proposes to the Annual General Meeting that a dividend of EUR 0.10 per share 
will be paid for the 31 December 2006 ended financial period totalling EUR 5,871,427.00.

SIGNING OF FINANCIAL STATEMENT

Sievi, 16 February 2007

 
Jorma J. Takanen Asa-Matti Lyytinen
Chairman of the Board of Directors

Reijo Pöllä Jarkko Takanen

Tuomo Lähdesmäki Veli Torvinen
 President

Board of Directors proposal for the distribution of profit and Auditor’s Report

AUDITORS´ REPORT

To the shareholders of Scanfil Oyj
We have audited the accounting records, the report of the Board of Directors, the financial statements and 
the administration of Scanfil Oyj for the period 2006. The Board of Directors and the Managing Director have 
prepared the consolidated financial statements, prepared in accordance with International Financial Report-
ing Standards as adopted by the EU, containing the consolidated balance sheet,  income statement, cash flow 
statement, statement on the changes in equity and notes to the financial statements, as well as the report of 
the Board of Directors and the parent company’s financial statements, prepared in accordance with prevailing 
regulations in Finland, containing the parent company’s balance sheet, income statement, cash flow statement 
and notes to the financial statements. Based on our audit, we express an opinion on the consolidated financial 
statements, as well as on the report of the Board of Directors, the parent company’s financial statements and 
the administration.
We conducted our audit in accordance with Finnish Standards on Auditing. Those standards require that we 
perform the audit to obtain reasonable assurance about whether the report of the Board of Directors and the 
financial statements are free of material misstatement. An audit includes examining on a test basis evidence 
supporting the amounts and disclosures in the report and in the financial statements, assessing the accounting 
principles used and significant estimates made by the management, as well as evaluating the overall financial 
statement presentation. The purpose of our audit of the administration is to examine whether the members of 
the Board of Directors and the Managing Director of the parent company have complied with the rules of the 
Companies Act.

Consolidated financial statements
In our opinion the consolidated financial statements, prepared in accordance with International Financial Re-
porting Standards as adopted by the EU, give a true and fair view, as defined in those standards and in the Finn-
ish Accounting Act, of the consolidated results of operations as well as of the financial position. 

Parent company’s financial statements, report of the Board of Directors and administration
In our opinion the parent company’s financial statements have been prepared in accordance with the Finnish 
Accounting Act and other applicable Finnish rules and regulations. The parent company’s financial statements 
give a true and fair view of the parent company’s result of operations and of the financial position. 
In our opinion the report of the Board of Directors has been prepared in accordance with the Finnish Account-
ing Act and other applicable Finnish rules and regulations. The report of the Board of Directors is consistent 
with the consolidated financial statements and the parent company’s financial statements and gives a true and 
fair view, as defined in the Finnish Accounting Act, of the result of operations and of the financial position.
The consolidated financial statements and the parent company’s financial statements can be adopted and the 
members of the Board of Directors and the Managing Director of the parent company can be discharged from 
liability for the period audited by us. The proposal by the Board of Directors regarding the disposal of distribut-
able funds is in compliance with the Companies Act.

Helsinki 20.2.2007  

KPMG OY AB
Ari Ahti
Authorized Public Accountant
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